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In this edition of the Economic Brief, we examine three pressing themes shaping the global economic narrative: the erosion of
traditional safe havens in financial markets, the widening productivity gap between Europe and the United States, and the regulatory
trade-offs that could define Europe’s future.

Debasement: a crisis of confidence in safe havens

Productivity: the transatlantic innovation gap
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The regulatory dilemma: productivity vs democracy?

Calls for deregulation are growing louder, especially from the tech sector, which frames rules like the EU’s Al Act as
barriers to progress. Yet, these regulations serve critical purposes, from safeguarding individual freedoms to preventing
undesirable technological excesses.

Europe faces a delicate balancing act: if it loosens regulations too much, it risks undermining democratic safeguards; if it
maintains their rigidity, it risks falling further behind in productivity and competitiveness.

Ultimately, Europe may be structurally bound to slower growth unless it finds a way to reconcile innovation with its core
values.
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