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LOOKING BEYOND 

THE REBOUND

World growth forecast (OECD, May 2021): uncertainty over catching up

This edition of the Economic Brief will see us focus on economic growth. More specifically, we will examine the economic 

growth lost during the COVID-19 crisis and the time lag in catching up to where we should be, contrasting the situation in 

China with that in the United States, Europe and elsewhere.

Global economic growth has undoubt-

edly been greatly affected by the 

COVID-19 pandemic, as governments 

have found themselves forced to 

sacrifice economic activity for public 

health. The graph opposite shows the 

impact of this from September 2019 

(base 100): pre-COVID-19 projections 

prepared in November 2019 show 

consistent growth over the forecast 

period; however, figures prepared in 

May 2021 show the sharp fall in March 

2020, following the WHO’s declaration 

of the pandemic, and growth only just 

reaching pre-COVID-19 levels in March 

2021 – a year’s worth of growth has 

effectively been lost. Three different 

When looking at GDP per capita, the extent of the divergent effects of the crisis becomes apparent. The graph opposite 

demonstrates the amount of time it has taken or is expected to take for this measure to return to the level seen in Q4 2019. 

We can observe the range from one extreme, China, which recovered in only half a year, to the other, Argentina, which will 

need almost seven years to return to its pre-crisis level. Of course, it is worth bearing in mind that this measure takes into 

account the dual effects of both GDP and population changes.

Source: Accuracy, OECD

US & eurozone: what if, after the rebound, the slowdown in growth came quicker than forecast?

We must also be prudent when 

considering the forecast figures put 

forward by economists. The table 

opposite shows the expected dura-

tion of the rebound period between 

the low point of activity and the return 

to pre-COVID-19 growth trends. 

Economists estimate this period of 

exuberance to last 10 quarters and 11 

quarters for the United States and the 

eurozone respectively. But in the case 

of China, this exuberance only lasted 

five quarters. This naturally leads to the 

following question: are the forecasts 

for this period of boosted activity in the 

US and Europe too optimistic?

It is clear to see that the global economy is still suffering from the COVID-19 pandemic, and it will take some time for it to 

recover to pre-crisis levels of growth – if ever. But this struggle is not necessarily the case across the globe; we can see 

some regions recovering far quicker than others. What will the result of these diverging effects be? And what of the relia-

bility of forecasts put forward by economists – will their optimism be justified? Only time will tell.

Source: Accuracy, Bloomberg

Source: Accuracy, OECD

scenarios have been prepared for the future but only the optimistic scenario, based on faster deployment of vaccines 

globally and more effective efforts to suppress the virus, thereby providing a stronger boost to consumer and business 

confidence and spending, shows the global economy catching up to meet the forecasts established in November 2019.

110

108

106

104

102

100

98

96

94

92

90

Mar 

2022 

Sep 

2021 

Mar 

2021 

Sep 

2020 

Mar 

2020 

Sep 

2019 

May 2021 forecast

Pessimistic scenario Optimistic scenario

November 2019 forecast

The world after COVID-19: timing of “back to square one”, highly varied in terms of GDP per capita
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Advanced economiesEmerging economies Today In 5 years

Region

Period between low point and return 

to pre-COVID-19 growth trends

China 

(used as reference)

5 quarters 

(Quasi-observation)

United States
10 quarters 

(Bloomberg Consensus Forecast)

Eurozone
11 quarters 

(Bloomberg Consensus Forecast)


