
IFRS: The beauty queens have been granted the right to vote! 
In his book, General Theory of Employment, Interest and Money (1936), Keynes makes the 
analogy between the behaviour of beauty contest voters and that of investors in the stock 
market . At the time, a London newspaper asked its readers to elect the most beautiful young 
ladies by choosing five candidates from a first selected group; the newspaper even offered a 
prize to the voter(s) whose choice would come closest to the entirety of the votes.  Thus, on 
the financial markets it is not about choosing the most beautiful beauty queens, but guessing 
the general consensus. The sheep-like behaviour of financial investors and the bubbles that 
are often formed on the financial platforms have since perfectly illustrated his point. 
The IFRS make the beauty contest even spicier: the beauty queens have been granted the right 
to vote! Or at least, they have been granted the right to retouch their pictures and take the 
measurements themselves! Similarly, the banks determine a big part of their assets based on 
fair value models (mark to model). Real estate development companies can include on their 
balance sheet assets their fair value estimate of the real estate projects they carry out.  
Between miss modesty and miss braggart, not to mention miss interested, when the results of 
the contest come in … what to make of these book values? 
Even if we answer that the risks can be avoided by means of accounts transparency since the 
information is available in all the appendices to the accounts, the risks remain so large and 
vague that they are almost impossible to undergo an in-depth analysis. 
Confronted with these complex questions, auditing entities and methods must therefore come 
out reinforced from the crisis we have just encountered: besides accounting and financial 
departments and statutory auditors, the role of administrators and audit committees must be 
clearly highlighted. The question of the means allocated to these tasks, essential to creating 
reliable financial information, must also be laid out.  
 
 


